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Mr. Hnghes: 1€ you take the provision ont
of the Act, that will not be so.

Hon. C. G. LATHAM : Tt was not intended
to extend leases in such a manner.

Mv. Hughes: Of course it was.

Hon. C, G. LATHAM : Evidentty the metn-
ber for East Perth knew the position when
I drew attention to the point, but he had
nothing to say about the matter. 1 have
looked up the “Hansard” report of the de-
bate, and have asecrtained that the hon. mem-
ber had nothing lo say at the time. In the
meantime the hotel business has become very
profitable,

Mr. Hughes: The member for East Perth
is not in favour of increasing rentals.

Hon. C. G. LATHAM : Nor am I, and that
is why I supported the legislation, but I do
not think that leases should be extended he-
yond the period of the eontraet, unless there
were good reasons for that course. In some
instances the lenses were sold before we
passed the measnre, hut the tenants will not
hand over.

Mr. Hughes: The Supreme Court eould
compel them to do so.

Hom. C. G. LATHAM: I do not intend to
argue the matter further, One case was de-
eided in Bunbury and the probabhility is that
the fair rents Act was pleaded as a statute
bar, bot that was overridden by the jodge.
Other States, in framing their legislation, ex-
eluded certain leases, and we should have
done likewise. As regards the extension of
the leases, we could have left the vental part
as it was before.

The Minister for Labour: When the lease
expires, the landlord takes possession.

Hon. C. 3. LATHAM: But seme lawyers
say otherwise. If the Minister consulted some
of the Crown Law officers, I think they would
give a similar opinion,

T hope the Government will accept the offer
I have made. We on this side of the House
desire to help in every way possible. Our
first thought is to do all we ecan
in an honorary or other eapacity to
assist the war effort. We shall assist the
Government to the fullest extent to
eut down expenditure by preventing
waste, so that we shall have the full benefit
of the money raised by tazation. We desive
to belp the primary producers, whe pro
bably find themselves in 2 worse plight than
ever before. Anything we ean do to assist in

matters of post-war rehabilitation will be
done. I hope the Government will aceept my
offer on behalf of this side of the House,

On motion by Mr.
journed.

Needham, debate ad-

House adjourned at 0. L3 p.m.

Legislative Council,
Wednesday, Gth August, 1941,
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The PRESIDEXT took the Chair at

430 p.am., and read prayers.

QUESTION—DEFENCE, INTERNEES.
Hurrey, Land Clearing, Potato Growing.

Hon. H. V. PIKSSE asked the Chief See-
retary: 1, What area of land has been
cleared by internces in the Harvey districi?
2, How much of this ¢leared land has been
planted with potatoes for the spring erop?
3, What action has been taken by the Gos-
ernment to assist in the planting- of these
erops? 4, Has the Government full kuow-
ledge of the sitnation vegayding the planting
of these erops?

The CHI1EF SECRETARY replied: I,
We have no authentie information hut un-
derstand about 53 acres have heen cleared.
2, It was intended to plant 46 acres but our
last information was to the effeet that 22
acres have been planted. 3, The Department
of Agriculture was asked for and gave ad-
viee in respeet to the suoitability of soil,
preparation of seed and methods of plant-
ing. 4, Yes. A protest was lodged when it
was considered that the avea to be planted
would produee erops exceeding the likely
requirements for the internees’ eamp.
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QUESTION—PRICE FIXING
COMMISSIONER.

Hon. J. A. DIMMITT asked the Chief
Secretary: Has the officer recently ap-
pointed by this Government as Price Fixing
Commissioner under the Profiteering Pre-
vention Act, 1939, been appointed by the
Commonwenlth Government as Deputy
Price Fixing Commissioner under the Nat-
ional Seeurity (Prices) Regulations?

The CHIEF SECRETARY replied: Not
yet.

QUESTION—MARGINAL AREAS.

Hon. K. H. H. HALL asked the Chief
Beeretary: 1, Does the Government intend
to make available to those concerned parti-
culars regarding marginal areas? 2, If s,
when?

The CHIEF SECRETARY replied: 1,
Yes, 2, Values on the new basis are in eourse
of preparation and will be made available
to individual settlers as soon as the work
is completed.

MOTION—COMMITTEES FOR THE
SESSION.

THE CHIEF SECRETARY (Hon. W. H,
Kitson—West) [4.37]: I move—
That the following members he appointed to

serve on the Sessional Committees during the
Ppresent sessions:—

Standing Orders: The President, the Chicf
Seeretary, Hon. J. Cornell, Hon. C. F. Baxter,
and Hon. J. Nicholson,

Library: The President, Hon. C. F. Baxter,
and Hon. G. Fraser,

Printing: The President, Hon. E. H. Gray,
and Hon. W. J. Mann.

House: The President, Hon, J. Cornell, Hon.
E. H. Gray, Hon. V. Hamersley, and Hon. G.
W. Miles.

Hon. E. H. H, HALL: It has often
oceurred to me that when the House
is nasked to agree to a motion of this
kind members so desiring might be afforded
an opporfunity to gain further interest and
wider eduoeation in connection with the
Chamber.  Unfortunately, living in the
country as I de, I should not be justified in
aceepting a seat on one of these committees,
seeing that T am absent from Perth during
week-ends, when perhaps it is more econ-
venient for commiitees to meet tham on

sitting days, But it did occur to me that
when the motion was moved this year |
would suggest, with all due dcference to
the powers that be, the advisableness of
endeavouring to obtain the appointment of
other members to the various committees, so
that any experience or education to be
gained by service on them might be distri-
buted more evenly around the Chamber than
has been the case for years past. I am con-
scious that I tread possibly on dangerous
ground in seeking to intervene in an old-
established custom; but I do consider that
the wider distribution of insight into the
business and affairs of the Chamber would
be all to the good. The example set by the
present Federal Government in this connec-
tion is, to my mind, a good example. That
Government has appointed a number of
committees to make investigutions and in-
quiries relative to various subjects, and 1]
hold it to he more in ecotmmon with the
democratie ideal, for which we all stand,
that such work should be widely distributed.
Tt has Dbeen said in the Imperial Parliament
that to-day we are governed more or less
by Cabinet dictatorship, and I think the same
state of affairs exists here. One result is that
we do not obtain from democracy anything
like the results that might be obtained. The
matter now under consideration is relatively
a small one. I do not speak for myself
personally when saying that I should like
to sce some veriation introduced. Cerfainly
I do not desire t¢ reflect in any way on
mernbers who have constituted these com-
mittees for so many years. 1 have risen
merely hecanse 1 consider the idea which
1 have voiced to he worth giving attention
to. We should nsk other members whether
they are prepared fo take seats on these
committees instead of the same members
being requested to act year affer year.

Hon, J. Cornelt: Mr. President,—

The PRESIDENT: Order! I am afraid
this discussion is somewhat out of order be-
cause, prior to the Address-in-reply, only
business of a formal nature is supposed to
be tuken. On previous oceasions motions of
this sort have nlwnys been regarded as being
purely formal business. Consequently, T
had no objection to the motion being moved.
If there is to be any controversy about it.
however, according to the Standing Orders
it will have to be postponed until after the
Address-in-reply has been dealt with.
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Hon. J. Cornell: There has been con-
troversy concerning it.

The PRESIDENT: I thought there
wonld be just & few words of an informal
character, but if there is to be a debate the
malter will have to he postponed.

Hon. H. Seddon: I think it might be de-
sirable, in the cireumstances, to consider the
motion from that point of view.

The PRESIDENT: In that case the
motion might be postponed. However, I
point out that there is a slight difficulty.
Some of the committees may be meeting be-
fore the Address-in-reply is dealt with. Ae-
cordingly, if the motion could be accepted
hy members as merely formal, the work of
the committees would be facilitated.

Hon. J. CORNELL: There is another
point. Suppose the Address-in-reply extends
over next week! A meeting of the House
Committee has heen called for Tuesday.
The custom-has been for these committees
to be reeonstituted cvery session, and the
Chief Secretary has followed the wusual
practice. What I desive to know is whether
the existing committees are to continue to
act until they are re-appointed or fresh
members are chosen, or whether there are
to be no committees until a reconstitution
has heen effected?

The PRESIDENT: Perhaps the House
will allow the motion to be carried as a for-
mal matter, unless Mr., Seddon desires to
press his objection.

Hon. H. Seddon: No.

The PRESIDENT:
pat the question.

Tn that case I will

Question put and passed.

BILL—SUPPLY (No. 1), £2,500,000.
First Reading.

Bill received from the Assembly and read
a first time.

Standing Orders Suspension.

On motion by the Chief Secretary, re-
solved—

That so much of the Standing QOrders be sus-
pended as is necessary to enable the Supply
Bill to pass through its remaining stages at
the one sitting.

Second Reading.

THE CHIEF SECRETARY (Hon. W. H.
Kitson—West) [4.44] in moving the second
reading said: This is the usual Bill for pro-
viding supply necessary for carrying out the
State’s requirements pending the passing of
the Estimates. The Estimates are being
prepared, and will be placed before Parlia-
ment at an carly date. The Government is
watching expenditure very closely and,
wherever possible, savings are being
effceted. Members are aware that, owing to
war conditions, increased expenditure in
some directions eannot possibly be avoided.
Such things as basic wage increases must be
provided for. In addition, there is an in-
crease in the cost of materials required by
all departments. Furthermore, s consider-
able sum of money is involved in conces-
siotis in railway fares to soldiers. There is
also the pay-roll tax under the Common-
wealth Child Endowment scheme, and mat-
ters such as the protection of publie pro-
perty o be attended to. All these ave items
invelving the Government in a considerably
increased expenditure, The amount of
supply required is the same as last year,
namely £2,500,000, alloeated as follows:—

Consolidated Revenue uud .. £1,850,000
General Loan Fuoal 350,000
Advanee to Treasurer. . 300,000

£2,500,000

The expenditure for the first three months
of last year was £1,740,719, which did not
inelude expenditure under Special Acts
amounting to £1,133,333. The expenditure
under Speeia]l Acts ineludes payments for
interest, sinking fund, etc., and the amount
required from General Loan Fund is to meet
expenditure on essential serviees in conform-
ity with the arrangement which the Govern-
ment hag with the Commonwealth. The ad-
vanee to Treasurer is to provide funds to
meet expenditure for immediate require-
ments, which for the time being eapnot be
cleared or charged to rates.

Last year it was estimated that there
would he a deficit of £166,697, but the actual
result of the year’s operations showed a sur-
plus of £11111. The actnal revenue last
year was £11,432,068. The estimated revenue
was £11,217,152, the inerease on the estimate
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being £214016, That amonnt is made up

as foilows:—

Taxution £133,004

Territarial . .. 13,828

Business undertakings .. 121,673

£269,405

Less decrease all other revenne 54,489

Net inerease £214.916
The actual  expenditire last  year was

£11, 420957, and the estimated expenditure
was £11,384,849, an inercase on the estimate
of £37,108. Details are as follows:—

Over estimate Under esti'mutc

Interest .. o — 18,060
Sinking fund ., — 1,115
Exchange . 10,482 —
Social services . - 55,560
Pengions .. . 8 g2 —
Other publie works —_ 4,954
Business under-
takinga . . -— 8421
(ther expenditure 110,744 —
£125,218 £88,110

Net inerense £37,108,

Every endeavour is being made carctully
{o serutinise the finanees and carry on the
affairs of the State with as little dislocation
as possible; and -at the same time to cffect
whatever economies may be necessary to
meet increased expenditure in keeping with
the conditions broughi about by the war,
I move—
That the Bill be now read a second time.

HCON. J. J. HOLMES (North) [+52]:
This is a Bill that we must pass, and any
remarks 1 make will he bricf, but they are
made in the hope that when the Estimates
are heing prepared, some notice will be taken
of them. The State’s first duty is to assist
the Commanwealth and the Kmpire to carry
the war to a suceessful coneclusion. That
the State has done well, no one can deny.
I give credit to the workers, the general
publie and the Government for what has
heen done, and for the maintenanee of law
and order and the eontinnity of work on a
hasiz much different from what has cxisted
in the Bastern States. The finaneing of the
war is a matter for the Commonwenlth, and
the duty of the State is to make provision
now to meet post-war problems. TLast ses-
sion T prophesied that war expenditure in
Western Australia wonld go a long way to-

wards assisting the financing of the State.
The Commonwenlth money spent here would
naturally relieve the State Government of
many of the difliculties arvising from unem-
ployment. T find justification for my pro-
pheey, not {fvom the Speech—we do not get
much from that—but from the Press, which
has announced a saving of £32,200 on the
estimated oxpendituwre owing to the unem-
ployment problem having been minimised.

The Speech contains very little referenee
to finance, Yet we are led to helieve that
finance is government and government is
finance. This afternoon the AMinister has
presented a set of fignres which he delivered
very well and which reads very well, but
there is another side to the picture. An
analysis of the figures shows that the revenue
for last year exceeded that of the previous
vear by £312,000, and the Treasurer spent
£300,000 of that money. In other words,
with £6,000 n week oxtra vevenue, the addi-
lional expenditure was £35,750 a weck. On
these figures, the Government showed a sur-
plus of £11,111. The Speech states—

The financial operations of the State for the
list hudgetary period resulted in a surplus of
£11,111. This is in conformity with the under-
taking given hy Ministers that the Government
would, as a fivst step, endeavour to preserve the
finaneinl atability essential for the conduct of
the war.  The poliey of ceonomy which mado
this result possible will not he relaxed.
Memhers will appreciate the ivony of the
position. Compuring the revenue of 1935-36
with that of last year, we find that there
has heen an inerease of £1,500,000; in other
words, a million wnd a half of additional
money has been extracted from the people.
Sooner or later this must affeet the indi-
vidual because the greater the charges im-
posed upon those responsible for the con-
duet of husiness in this State the less
money there will be for industry.

Muring the period in whiell we exiracted
a million and a half more revenue than pre-
viously, our population inereased by only
153,000, while our loan indebtedness in-
creased from 87,000,000 in 1933-36 to
£97,000,(00 in 19:39-40. T have heen unable
{o get the figures for the last linancinl year.
Tn 1031 the per eapita indebtedness was
€174 and in 1940 it wax €205, We hear
much  tdlk  ahout vicious eireles. This
vieions eirele is eontinuing, and, in view
of the fizures T have quoted, | eonsider that
the most vicious cirele we in this State have
to deal with is that to he found in the
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Treasury. In these days of economy I do
not wish to oceupy too much space in
‘‘Hansard,’”’ but it is my duty to point
out what is happening.  If this sort of
thing is permitted to continue during what
might be described as good times, in view
of Commonwealth expenditure in this State,
1 feel concerned at thinking what may
happen when we veturn to post-war condi-
tions. We shall not be in a position to deal
with the difficulties that will then arise.

Hon. A. Thomson: There will be many
diffieulties.

Hon. J. J. HOLMES: That is so. It is
the Treasurer’s duty to wateh the finanges
more than ever before in order that we may
be in a position to deal cffectively with
post-war problems. All the post-war prob-
lems that will arise will be governed by
finance, and we should be in a position to
play our part and make preparation in that
direction. T hope that what I have said
will not fall on barren ground. There is
room for investigation. I admit the Gov-
ernment deserves eredit for what it has ae-
eomplished, particularly in the handling of
the labour section of the community and
keeping the wheels of industry moving.
They have done that well; but my eoncern
is the future, when the veal problem of
unemployment will arise and when we shall
have to place our returned soldiers in posi-
tions and give them a fresh start in life. I
do not think preparation is being made in
that direetion, T hope that when the
figures for the year are presented by the
Treasurer, we shall find a far greater at-
tempt at economy than has been made in
past years. The Government received this
year over £300,000 more revenue than it
received in the previous vear, and it has
spent it all, less £11,000. I support the
second reading.

HON. H, SEDDON (North-East} [5.2]:
The previcus speaker tonched on one or two
aspects of the State's (inanees that ave im-
portant, partieularly the aspect of post-
war finance and readjustment. No doubt
the Chief Secretary, when replying, will
grive the House some indication of the steps
that this Government, together with the
Federal Government, proposes .o take.
Certain investigatory work is heing earried
out now and therefore the Chief Secretary
might give us an indieation of the trend of
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thought of the Government. The Govern-
ment i3 to be congratulated upon having a
surplus this year, espeecially when one takes
into consideration our disorganised eondi-
tiong owing to the war. Doubtless Federal
Government expenditure has had an in-
fluence on our revenue, but our Government
must take to itself some eredit for the
way in which it planned for the revenue
obtained last year. It 1s the highest re-
venue the State has had.

- Hon. W. J. Mann: And we have had the
highest taxation, too.

Hon, H. SEDDON: It will be interest-
g to ascertain how that additional re-
venue was obtained. The reflection of
Commonwealth spending is to be seen in
the returns of the Railway Department
and other Government departments due to
Commonwealth expenditure. The main
faetor, however, was the enormous in-
crease in revenue Ifrom taxation, as to
which I propose to deal with two aspeets.
The first, and one which has been causging
mueh public comment and grave concern to
the average man, is increased taxation.
Many salary and wages ecarners have ap-
proached me, and this is what they have
said: ““Last yvear we paid income tax and
finnneial emergeney tax. Previously, we re-
ceived each year a eredit for the amount
of the financia! emergency tax that we paid,
but this year we did not get such eredit,
and we find we are assessed for income tax
at a much higher rate than we were as-
sessoed in previous years.”? I pointed out
that that was owing to the abolition of the
finane¢ial emergeney tax and the new rates
for income tax, which were lixed with the
idea of combining the two taxes. Their
contention was that the Government col-
lected not only more tax from themn by dis-
allowing the ecredit which they had previ-

ously reeeived, but that the Govern-
ment put a kind of double tax over
them. I have had some eorrespond-

ence with the Taxation Department on
the matter, and it was kind enough to
send me a lefter explaining the position. I
ask the Chief Secrefary to make a note of
this point, because many people, after they
had read that letter, said to me, “It seems
to he a good letter, but we are in a fog just
as much as we were before.” Perhaps a
clearer explanation will be given to the
House by the Minister in his reply.
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Hon, A. Thomson:
letter?

Hon. H. SEDDON: No, but it sets ous
what I have said. The other aspeet is the
effect of Federal taxation. [ find that many
taxpayers are heginning now to wear a
thoughtful look. Noetwithstanding tbat their
attention had been divected to the fact that
the incomne tax was steadily rising, not much
comment was wade until this year. Theun,
when the taxpayers received their assess-
ments—and especially when the Federal de-
ductions for income tax beeame operative in
Jonuary of this year—this is what one
heard: “Woell, T realise that we have to pay
for the war and that the Federal Govern-
ment must tax us for that purpose, but we
eannot understand why the State Govern-
ment wanfs so mueh.”  When I told them
that the State Government had been taxing
people heavily year by ycar and that the
people had heen paying it without much
protest, they said, “It is about time we had
an alteration, becanse we feel that all the
money we can get should e made available
to the Jederal Government for war pur-
poses, and this State tax is a little over the
odds.”  Other members no doubt have had
experiences similar to mine, but the fol-
lowing question seems to have been asked
for the first time, “Why does the State
Goverminent want all that money?’ I told
them that the greater part of it is used to
mgke up losses incorred by the Government
on its loan works, and then they began to
open their eves, For instance, we find that
last venr the Government made n loss of
2y million pounds on its loan works, and
that it took all the inerease in taxation to
meet the loss, without meeting other expendi-
ture whieh is the natural accompaniment of
Government administration

The Chief Secretary: What do you mean
by 2%, million poundsf

Hon. 1. SEDDON: That is the sum sel
out in the statement of revenue submitted o
Parliament. ‘The statement shows that the
deficit on earnings by our loan works
amounted to 214 million pounds. The taxa-
tion received for the finaneinl year just
ended amounted, in round figures, to
£3,128,000. The figures for July thiz year
show an increase of £65,000 over the figures
for July of last year. In spite of the faet
that most taxpayers’ assessménts fell due in
June, and that we had a tremendons con-

Have you got the

gestion in the Taxation Qlfice in that
month, it is quite obvious that a large part
of the income tax was not collected during
June, hut has been paid sinee.

Hon. J. Cormell: A lot of that should
kave been paid in June.

Hon. H. SEDDONX: I take it that a con-
sidernble amount of deferred taxzation is still
being paid.

The Chief Seeretary: You cannot make a
sale comparison with any month,

Hon, H. SEDDON: Bat this is an ouf-
standing example, The increase in July was
so significant that the Premier referred to
it.

Hon. J. Cornell: T meant to eonvey that
a great number of assessments for the year
1940 have not yet been paid.

Han, H. SEDDON: {)nite so! That is
ohvious. It would he interesting to know
just what surplus the Government might
have achieved last year if all the taxation
due in that year had heen collected before
the close of the year.

The Chief Secretarv: But that is always
the ease,

Hon. H. SEDDOXN: There is the lag, but
£65,00 is a large sum. I shall make some
eomparisons of taxation eollections, becanse
they are intevesting. I have a table dealing
with the last four wears, in which I have
set ont ineome tax, plus dividend duty and
finaneial emergeney tax, also the proportion
of these taxes to the national income. The
figures are:—

Tacome Tax, Naticnal Income on
Year. Dividend Duty Hospltal Fund Tax
and F.E. Taxes. Basts,
Per cont, of
L £ Nat. Tncome.
1634 1,840,684 30,305,622 4-

1639 2,006,900 42,251,520 4-9
1840 2,128,524 43,470,400 4-8
1041 2,356,258 45,575,000 51

Those figures are rather significant, es-
pecially in the trend they indieate. When
it is eonsidered that we take that amount
out of the national income, and add the
amount taken by the Commonwealth Gov-
ernment to meet war expenditure, it appears
to me that we are making very heavy charges
upon our national income. One hegins to
wonder at what point it will commence
adversely to affect Western Australia. That
involves the problem of at what point the
drain will hegin to affect industry and there-
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fore employment, particularly when we real-
isc how much our apparent prosperity to-
day is due to war expenditure, and ig there-
fore temporary. Much of our war expendi-
ture is obtained from lean funds; some has
been largely obtained from the expansion
‘of credits and is really a form of liquidation.
This method of finance represents mort-
gaging our assets, and when we appreciate
how those assets have heen traded on during
past years, we wonder exactly what the
future trend will be during the years of
war. The least barmful form of war finance
is to take back by way of taxation the ex-
pansion of credits that have been made. If
our taxation is designed with that object in
view, it will prove to be perhaps the least
harmful of any methed. QOu the other hand,
when we find the Federal Government de-
vising its finance from that angle, and the
State Government still carvyving on with its
higher expenditure and endeavomring fo
meet the added losses by increasing taxa-
tion, one realises that what will possibly
happen will be that employment will suffer
and most decidedly the standard of living
will deteriorate, It will be admitted that the
trend of taxation in recent years has been
more particularly at the expense of middle
class incomes. People in receipt of those
incomes have to bear the highest increases
in the graduation of taxation, and they ave
those who have always heen regarded as the
teservoir upon which Governments rely for
their revenue. There comes a point at which
the attack on middle-class ineomes attains a
degree that will interfere with the spending
power of those coneerned, which in turn
will be reflected in the volume of employ-
ment available thronghout the Common-
wealth.

The second part of the poliey that hay
been adopted is the attack upon those in-
dustries that have been most snccessful in
developing our produetion of wealth and
in providing employment. To quote an out-
standing instanee in that yvespeet, T shall cite
the Broken Hill Proprietnry Company,
which has a great reputation in Australia.
Not until the war is ended and the full facts
bhecome available, shall we be able to ap-
preciate the important part the Broken Hill
Proprietary Company has played in Aus-
tralia’s war effort and in the manufactuve
of munitions.

Hon. 1. B. Bolton: Our war sffort would

not be one-tenth of what it is were it not
for that conceru.

Hon. H. SEDDON: I will go further than
that. Had it not been for the equipment
and the organisation of the Broken Hill
Proprietary Company, Australin would have
heen in a pitiable position, and its war ef-
fort could only have been deseribed as
puerile. It was only because of the organ-
isation that had been built up as wetl as the
cquipment provided, but more particularly
the skilled organisation whieh naturally takes
vears to reach a standard of eflicicney, that
Australia was able to tackle the problem
that suddenly confronted it in the demand
for munitions of war of all deseriptions.
However, the response was simply magnifi-
cent. In Australia to-day—and this has oh-
tained for over 12 months now—we have
heen making types of steel that formerly
were never dreamt of in Australia, but were
regarded as the very precious perquisites
of cortain outstanding steel plants in other
parts of the world.

on. J. Cornell:
costs ¥

Hon. H. SEDDON: I shall deal with
the auestion of costs presently. The faet
is, and it must be apparent to cvervone,
that the Broken Hill Proprietary Company
was the only organisation in Australia that
could, and would, undertake the cstablish-
ment of a steel works on the seale necessary
to permit it to he operated efficiently and—
this is equally important—its organisation
was the only one that commanded the con-
fidence of the investors of Australia, thus
enabling it to raise the enormous amount
of capital required to provide that plant.
In oddition to all that, the company has
a very proud record in that it is regarded
as the best employer in the Commonwealth.
That applies not only to wages and condi-
tions, but above all to the encouragement
extended to young men employed in its
operations. T claim that the Broken Hill
Proprietary Company’s reeord is ontstand-
ing, not only from the point of view of the
advancement of Australia’s interests, and its
contribution to the material wealth of the
Commonwealth, but also from the standpoint
of encourngement given to native talent that
otherwise wounld he wasted hecause of Iack

of opportunity of employment.

And whnt about the

Much of the adverse eriticism of the com-
pany seems to have arisen from the faet
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that when hostilities commenced there was
a sensational distribution of its shares. The
distribution was truly sensational, For every
100 shares held in the Broken Hiil Propriet-
ary Company, 64 free shares were made
available. That action has been referred to
as a watering down of the company’s capital,
the effect of which was to provide enormous
henefits for the shareholders affected. As a
matter of fact, those additional shares repre-
sented funds that had been eontributed over
a period of years by the shareholders them.
selves in the form of preminms upon new
sharves, for which they had an opportunity
to subseribe. The funds invelved were quite
apart from any profits made as a result
of the company's operations. When that
distribution of free shaves was made, it
mennt that the company was giving back
to the shareholders concerned value for the
money that they themselves had subscribed.
Thus the business was placed on a basis
that the money employed in the company
was represented by the shares in the hands
of the shareholders. TIn support of that
statement I shall quote the Sydney “Bulie-
tin,”” which pointed out that as regards the
profits of the company, 100 sharves priov
to the distribution produced £12 10s. per
annum in the form of dividends, and the
164 shares after the distribution produced
£12 16s. That indicates a ditfcrence of s
in the total sum received by the holders of
the 100 shares and of the 164 shares sub-
segnent to the distribution. The eompany’s
records show that last year more money was
set aside to meet taxation than was distri-
huted to shareholders in the form of divi-
dends. Mr. Corneil referred to a compari-
son of prices. A fable was published show-
ing the steel prices in Great Britain and in
Australia respectively.  Australian prices
have not varied from 1938 to 1941. Wherens
the British priee to-day for pig irom is
£8 7s. 6d. per ton, the Australian price is
£4 10s. The price for merchant bars in
Britain is £21 2s. 11d., and in Australia is
£10 25, 8d.

Hon. J. Nicholson: Are those fignres in
terms of Australian curreney?

Hon. H. SEDDON: Yes. For strnetnral
steel the British price is £18 7s. 9d. and the
Australian price is £10 2s. 84. TFor steel
plates the British price is £19 6s. 7d., and
the Australian price £10 12s. 4d. Those are
very significant figures. The elaim is made

by the management of the Broken Hill
Proprictary Company that the Australian
prices are entirely due to the fact that effi-
cieney has been made the prime objective of
the organisation since its ineeption. In addi-
tion to that, the company has spent
£2,000,000 on the cstablishment of muni-
tions plants, and all steel for munitions is
supplied at a price that, if applied to all
steel that is produced, would mean there
would be no profit from steel making at all.
That is a record of which any organisation
might well be proud. I quote this instance
beeanse the faets I have mentioned consti-
tute a very effective answer to the proposal
made in eertain quarters that the Commnon-
wealth Government should take over the
Broken Hill Proprietary Company and other
similar organisations. It will be adimitted
that onr experience of Government aetivi-
ties is that in no sense ¢an we point fo
any concern in that eategory that could even
approach the record of the Broken Hill
Proprietary Company from the standpoint
of efficiency or of any real contribution to
the wealth of the Commonwealth.

The reeord of that company is in marked
contrast to that of Government instro-
mentalities, which brings me to another
point I wish to stress this afternoon. Mr.
Holmes referred to the problems of post-
war readjustment. The poliey which Gaov-
ernments for the past 40 years in their
activities connected with employment ques-
ttons have adopted has been the under-
taking of large loan works.  Although
from time to time searching inquiries
have been made as to where we were
getting in that loan expenditure, particu-
larly when the figures showing the results
were tabulated and made plain to the tax-
payers, the fact remains that Governments
have up to the present not been able to find
any other course of action they could adopt
and foster, apart from the policy of loan
expenditure on large works. Unless there is
going to be an attempt to make a read-
justment from that angle, all we can ex-
pect to see is a period of disorganisation
and disaster. Tf, on the other hand, we are
going to profit from some of the lessons
which have heen made plain to us sinee the
last war, there is a course of action to
which Governments can eommit themselves.
and can adopt, that will enable us to tide
over the period of reorganisation, and en-
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able this and other countries to establish
a standard that will be infinitely higher and
sounder than the one under which we are
living to-day. JFor that reason I advise
that we should appreach the suhjeet from a
different angle and realise that, rather than
provide a system whereby there is an in-
creasingly crushing bhurden of deht left
upon the shoulders of citizens, we shomld
endeavour to devise a policy that will en-
ahle eitizens to develop not a debit but a
credit. I leave the watter at that point
at present, but would iike to add that it iy
time the people of Australia woke up.

Hon. A. Thomson: Hear, hear!

Ton. H. SEDDOX: They have awakened
in many respects, but there is one aspeet in
whirh they have not thoroughly awakened.
Every sensational proposal put forward
should be examined as to whether it is going
to assist the eonntry to put forth its extreme
eftort towards winning the war in which
we are lighting to-day, ov whether these
proposals are not really going to have the
effect of hamstringing the wonderful work
that has heen achieved in the past. T have
pleasure in supporting the second reading.

Question put and passed.

Bill read a second time.

In Committee, ele,

Bill passed through Committee without de-
hate, reported without amendment and the
report adopted.

Bill vead a third time, and passed.

ADDRESS-IN-REPLY.
Third Day.

Debate resumed from the previous day.

HON. SIR HAL COLEBATCH (Metro-
politam [3.35]: When coneluding his speech
in moving the motion for the adoption of
the Address-in-reply, Mr. Fraser intimated
that he might shorily he called away on
national serviee, TIf that should prove to
Le the ease, I am sure Lhat everyone of us
will wish him a speedy and safe return.
Meanwhile, T give him my assurance that if
he or anyone acting on his behalf—prefer-
ably  the Government—should introduce
Tegislation to earry out the suggestions he
made lor amending the Hire Purchase

Agreenents Aet, I shall give such legisla-
tion my warmest support. T have not the
stightest doubt but that what is popularly
called the consumer credit poliey is expand-
ing in this country to a very dangerouna
extent, to an extent that would be dan-
gerous even in times of pence, but is open
to the strongest condemnation in this
period of war. The original purpose of the
hire-purchase system was to enable people
of small means to acquire on easy ternis
capital goods, sich as sewing machines, that
would aid them in inereasing their in-
eomes. It was also intended to enable
peaple to reduce their current expenditure
hy (he substitation of the time.payment
system on the purchase of a house, for in-
stance, instead of paying rent. That system
has so developed that it is now extensively
used in connection with the purchase of
luxury articles and articles required for
immediate eonsumption, The resnlt is that
it has heeome a risky business and the per-
sons engaged in it are hound to charge
excessive priees. They find it necessary at
times to take extreme action against pur-
chasers, and this not infrequently means the
forfeiture of all that the purchaser has paid.

In this connection 1 would like to draw
attention to a report in the Press that ap-
peared some months ago of evidence given
in Sydncy hefore a board appointed to in-
quive into cash orders. I am rather curious
to understand why it is that we have heard so
little of the subsequent proceedings, There
were three vetailer witnesses, one of whomn
said, “We are afraid 1o squeal to the com-
panics.” The evidenee of another was to the
effect that he was ealted upon to pay 1214
per cent. disecount when he cashed a cash
order. The evidence of another was to the
effect that the cash buyer helped to carry
the purehaser who was using eash orders.
To my mind it is essential that some steps
should be taken that will bring the consumer
eredit poliey baek to what at its ineeption
it was infended to be, and thus prevent
people from buying luxuries they do net
want unless they have the money to spare
for them.  That would also prevent the
ordinary cash customer from heing com-
pelled to pay excessive prices to make up
the losses resulting from sales to eash order
clients, whilst relieving the business man
from the neeessity of paying discount when
he cashes the cash order, and in a general
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way eliminating what I vegard as simple
usury. I do not know what interest eash
order eompanies in this State charge to
consumers, but I had an opportunity in
Sydney of going into the matter. I found
that the charge to the customer was some-
thing over 30 per cent. On top of that the
storekeeper was paying up to 12%% per cent.
on disecounting cash orders, so that the two
charges added together would make a total
of about 40 per cent., which is simple usury.
A Bill introduced in another plaece last ses-
sion provided for a limitation of interest.
Something, however, happened, and the Bill
reached us in a form that this Chamber re-
zarded as objectionable. It provided for in-
terest rates as high as 60 per cent., and
charged only to the poorer section of the
community that could least afford to pay
such rates. Whilst such a system is bad in
peace time it is absolutely dangerous in a
time of war.

Reference bas been made this afternoon to
the diilienlty of the Commonwealth Govern-
ment in financing the war. We know these
difficulties are great. Money for war pur-
poses can be obtained only through three
chapnels, One is the acenmulated wealth of
the community no matter in whose hand it
may be; another is the present surplus be-
tween consumption and production; and the
third is to pass the cost on as a burden upon
the foture, the most undesirable method of
all. If we are to have any comprehensive in-
erease in the surplus between present con-
sumption and present production it can
only be obtained by the general community
regtricting expenditure. At present we find
every inducement held out to people to
spend, not ooly to spend their savings but
1o spend under the consumer credit system
money they hope to earn by and bye.

Hon. G. Fraser: Thus mortgaging their
future.

Hon. Sir HAL COLEBATCH: Yes. It
is inevitable that if the policy is persisted in
we shall have a shortage in many require-
ments. That wili mean higher prices and
higher wages that will never catch up teo
the higher prices. In the long run it will
mean uncontrolled inflation. Members who
have studied the paragraph appearing in
this evening’s paper will see that alarm is
being shown in the United States over tha
generous spending that is bomping up
prices, which in turn has necessitated an in-

crease in wages and a further inerease in
prices, and is leading the economy of the
eounfry into danger. One method of cor-
recting that is to induce people to put their
savings into war saviogs certificates. The
purpose of these is to provide support lo
the war effort and to assist in helping
people to face their difficulties after the
war is over. Taking a deep interest as I do
in war savings certifieates, I know the extent
to which onr efforts are hampered by the
constant urgings upon people to spend their
money. It is a common thing in many
shops where all the employces are eontri-
buting fo war savings groups for some of
them at the end of the week or month to
wish to cash in on their certificates, and to
spend the money on things they could well
do without.

Turning to matters touched upon in the
Speech, I notice a reference to our indus-
tries. That reference is altogether too opti-
mistic. What is the position of our indus-
tries? Our primary industries are in o
position of acute embarrassment. Whilst I
have every sympathy with the desires ex-
pressed by direct representatives of the
farming community, and recognise that
some immediate relief is essential, I think
we have to look further afield. There is not
much sense in just keeping a man on the
land. A poelicy must be devised whieh will
enable him to prosper, and will restore confi-
dence and hope to the people on the land,
not only in their own interests but in the
interests of the State generally.

" Members: Hear, hear!

Hon, Sir HAL COLEBATCH: There
never has been a ease where a country has
mainlained either political or eeonomie
stahility unless it was accompanied by the
well-being of the man on the land. We
have now drifted into a position when all
our primary producers are dependent on
some form of Government assistance. That
eannot be good. I am aware that most of
the disabilities imposed upon our primary
industries are of a Federal character, but
that is no reason why this Parliament
should not use its best endeavours to have
them removed.

As to the manufacturing indusiries, there
are members of this Chamber mueh more
competent to stare the position so far as
those industries are concerned than I am;
but T feel confident that this State is well
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adapted for the establishment of a great
many secondary industries, Whilst it is
highly ereditable on the part of the Gov-
ernment to do all it ean to get this new
industry going here and that new industry
zoing there, I am sure it is of tar greater
importance that the industries we alveady
have should he placed on a sound footing.
Take the mining industry! The fall in gold
production is little short of almrming. For
the trst seven months of this vear it has
decreased to the extent of £100,000 pex
month—a decrease for the seven months of
three-quarters of a million of money: and
that deerease is largely due to ill-considered
and unjust taxation which is defeating its
own purpose. Let me remind the House
what happened during the last war. At
that time there was a system of seeret taxa-
tion that contribated to a tragic decline in
our gold industry; but we all know that from
1929 onwards, right through the years of de-
pression, it was the inerease in the produc-
tion of gold, the aetivity of the gold indus-
fry, that heiped Western Australia through
its troubles. Half the prosperity that came
to the city of Perth was due to the expansion
of the goldmining industry. Therefore I
would urge that while it is & good thing to
try to establish new industries, there is a
sreat deal that ought to be done to rvestore
our existing industries fo a condition of
prosperity.

T am entively in sympathy with the sug-
gostions of the Government n regard to
techmical edueation. [ have long main-
tained that there are three directions in
which our educeational sysfem is hopelessly
hehind rvequivements. One is the insefficient
opporiunities for technieal education. An-
other is the Jack of sullicient high schools
in the eountry. The third is the failure to
raise the compulsory school age. We hoast
of our cdueational system, but we lag
lamentably beohind many countries. Our
compulsory age of 14 was established by the
Education Act passed in Western Australia
uearly 70 yvears ago. [hrig the time when
1 was Minister tor Edueation I had the
privilege of initiating two important ve-
forms, One was the correspondence elasses;
the other was the country high schools. T
opened the Northam Tligh Sehool and Inid
the Foundation of the Bunhuwry 1ligh School,
and approved the site selected for the Al-
hany High Sehool. T also approved of the
system of a temporary arrangement for

treating the Geraldton Siale Sehool as a
high school. That was 20 years ago, and
nothing has been done in the meantime to
extend the system cxeepting that a high
school has now been built at Gerald-
ton. There are many ecountrry places where
the establishment of these schools wounld
be ol great advantage not only to the im-
mediate distriet bnt o the State as a whole.
| am guite aware of the financial diffienlties
that stund in the way. Those dilticulties
are Javgely due o the Federal system,
uwnder which the Commonwealth Govern-
went has unlimited resourees of revenue
and, except in time of war, comparatively
limited necessities of expenditure.

I do net need to dilate on the danger
that a democraey is always in unless its
people are veasonalbly educaled. The best-
governed countries in the world, 1 am able
to altirm, ave Sweden and the other Seandi-
navian States and Switzerland -hesl gov-
vrned hecause there is a generally higher
standard of education among their people,
hest-governed heeause there is less diserep-
ancy hetween the wealthy and the poor than
there iz in Australia and in most demoeratic
countries. In the etse of Sweden we find a
socialist majority in both Houses of Par-
linment, and a socialist Government wisely
woverning heeause all the members are
men of very considerable attainments and
hecause oll the electors are men and women
—-it is a generous tranchise—-tar hetter edu-
cated than is  the ease with the ordinary
people in the Commonwealth ol Australia.

As regavds the lack of physieal training
of our children, the fanlt lies not with the
people but with the Parliaments and the
Governments, prineipally the Commonwenlth
Government, that neglect fo give the people
a chance.  While Conmuonwenith Hnaneia)
powers are responsible for the impoverish-
ing of our Education Vote, it is a fact thai.
the physienl training of children, the one
Commoenwealth responsibility, as provided
in the Defence Act of 1904, is entively ne-
glected, Tt is a ealamity that that svstem of
training was cver allowed to pass ont of
practice. A still greater calamity is that in
these threatening days no steps are taken
to restore it. We cannot velease the child
of 14 from the diseipline of {lhie school and
then pick him up at 18 ar 19 and start train-
ing him agnin. Aecording to the report of
the Commissioner of Police, the greater por-
tion of ertme in the metropelitan area i<
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juvenile. That is because of lack of train-
ing and discipline. 1 have always advocated
training, not for military purposes, hut for
eivil life, At present I think it is wise for us
to refleet that the menace of Japan is not n
menace of the mowent, but is a menace that
may well be intensified long after we have
pm;sod away. It is our duty to do what we
ean to equip children to meel any cwer-
weney that may arise.

As regards the legislative proposals men-
tioned in the Speech, I shall touch, and only
briefly, on one of them, That iy the pro-
posed company  legislation. In  connection
with that we shall have the advantage of a
report by a joint select committee. This leg-
islation should have heen passed many years
ago,  Thirteen years age I was a member
of 3 Royal Commission on the Constitution
of Australia, There were seven mewhers.
Three eame from the State of Vietoria and
three from New South Wales. T was the
only member from the small States. One
imporfant point we had to consider was
whether company legislation should be &
Federal or a State activity. In many ¢uar-
fors it was thought placitum XX of Section
51 of the Constitution, reading “Foreign
corporations and trading or finanee cor-
porations formed within  the limits of
the Cormmonwealth,"” gave to the Common-
wenlth Parlinment power to pass o company
law for the whole of Australia as the term
“eompany law” is generally understood. But

in the comparvatively early days of the
Commonwealth all five judges of the
High Court held that this gave the

Commonwealth Parliament no power to
make laws with respect to the ereation of
eompanies. Sinee that time several attempts
live been made by referendumm  to extend
the powers of the Commonwealth Parlia-
ment in that direetion, but all have been
rejected by the people. The Royal Commis-
sion took cxhaustive evidence in  all the
States on this matter, and found much con-
fliet of opinion. Finally, three of the mem-
hevs, who frankly pronounneed for a wunified
formt of government in all respects, quite
naturally recommended the bestowal of a
complete  power upon the Commonwenlth
Government. Three others advoeated a lim-
itel  Commonwealth power. Rightly or
weongly, 1 alone stood ont for State auth-
ority, holding that the power of defining the
sort of eompanies that may operate shounld

lie with the authority that eontrols the trade
and eomnerce in which they engage. In ex-
pressing this opinion T was fortified by the
evidenee of Mr. Owen Dixon, now a judge
of 1he MNigh Court, the present Prime Min-
istor of the Commonwealth, Mr. Menzies,
who with Mr. Owen Dixon gave evidenee on
behalf of {he Vietorian Dbar, and several
other eminent judicial anthevities in all
States of the Commonwenlth, particularly in
those smaller States that share with Western
Australia many Federal disabilities.  They
all stood stiffly for State exercise of this
power.

But the position is that nothing has been
done ecither in this State or other States to
bring the Compuanies Aets up to date. Why?
s it, hevause Parliament has had no time to
enact legislation necessary in the interests of
the ecountry? We hear a Jot of talk about
what should be done to improve the condi-
tions of life after the war. I am not one of
those who believe in a new world. I do not
believe that there will be a new world, It is
the people who make the world, as they have
been from the beginning of time, and the
people will be the same. I think improve-
ment will be acecomplished chiefly by the vor-
rection of abuses—abuses which are well
understood but which Governments and
Parlisments are unable or unwilling to
tackle. T think our State Parlizments could
and should be got closer and made more use-
ful to the people. They should sit more
frequently, I do not consider that the length
of the sessions, or the number of scssions in
a vear, should be governed by the necessity
to obtain supply to enable the (tovernment
to earry on, but that hoth the length of

sessions and the frequency of sessions
should be governed by public require-
ments and the need that undoubtedly

exists for putting our legislation in order.
In that way much might bhe aecomplished.
If the season of the year at which Parlia-
ments sits is not quite convenient, it should
sit awain at an early opportunity if there
is anything useful for the eountry to he
done, That applies particulariv to State
Parliaments. It should always be remem-
bered that Hitlev's first act essential to the
establishment of totalitavinn rule was the
aholition of the State Parliaments. They
were the first and greatest obstaele to his
totalitarian designs. His seeond step was
to make the only remaining Parlinment a
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creature of his will. We are drifting
into a condition in which the sittings
of our Parliament are regulated as to
length and frequency by the necessity for
voting supplies to enable the Government
to carry on. It would be idle to pretend
that this Parlinment, and particularly this
Chamber, has not lost control of public
finance,

We are drifting into a position where
governmental regulafion takes the place of
legislation. I know that regulations are
subjeet to disallowance; but this disallow-
ance is subject to at lenst two disabilities.
One js that n regulation may have been
in force for a long time, with the result
that customs and vested interests hecome
established before Parliament has an oppor-
tunity to consider the regulation. The other
disability is that a regulation may be dis-
allowed or aceepted, but that there is neo
possibility of the Chamber amending it. A
homely instance recurs to me, as regards the
candling of eggs, no doubt a proper practice.
A motion for disallowance of regulations on
this matter last session was not per-
sisted in, having regard to explanations given
by Ministers and others who were familiay
with the industry. Personally I expressed
fenrs that small producers would be penal-
ised and that the price to consumers would
be increased. Both fears have heen vealised.
Moreover, the eandling affords noe veal pro-
tection to consumers. I have hought eggs
in the best shops in Perth and found them
at least three weeks old. In other Siates
the dates are stamped on the eggs ecandled,
and that gives some guarantee. If egams
are to be branded for local consumption,
some protection shonld he afforded to the
consamer. and I wonld appeal to the Gov-
ernment to amend the regulations so as to
nfford relief to the small country producer,
and so as o give some compensation to the
city consumer for the extra price by guaran-
teetng freshness through the inclusion in the
hyand of the date of candling. That is only
one of many instances in which Government
by regulation does affect the public interest.
T repeat that the people ave entitled to ex-
peet, in the futurc at all events, and especi-
ally in the difficult times of reconstruction,
more of their Parliament than they bave had
in the past. Some misguided individuals speak
of doing away with State Parliaments and
concentrating all power in the Common-
wealth, People who falk along those lines

nearly always de it under some name other
than their own. Without indulging in eri-
ticism of the Commonwealth Parliament, 1
would say that from my own experience
I am absolutely satisfied that Canberra is
an impossible place either as a seat of gov-
ernnient or a meeting place for Parliament.

There is another matter about which I
would like to say a few words., I refer to
the industrial troubles that are at present
hampering our war effort. It is a mistake to
blame only the workmen and the trade unions.
Our troubles ave the fruits of the policy
we have built up over a long period of
years. Our economy has been founded ou
three monstrous fallacies. The first is ex-
tessive borrowing without a proper regard
for the manner in which the money is to
be speat, and with very little consideration
as to how it 13 to be vepaid. The second
is the arbitvavy fixing of wages and eondi-
tions in sheltered and. protected industries
without the slightest vegaxrd to the
effect upon industries that have to compete
with the outside world. The third i
the elimination of eompetition by excessive
taviffs and prohibitions, in ovler that
fuvoured industries might be able to prev
upon the wunprotected producers of the
conntry’s wealth. All this has led us to a
deplorable econdition. Tt has led us to the
position in which praetieally every industry
in the eountry depends on some form or
other of Government subsidy or assistance.
It has led us to a eondition in which the
countryside is impoverished, and wenlth
is coneentrated in the cities to a dangerous
extent. We veached the stage—T am speak-
ing of the pre-war period—when we failed
to attract population from outside, and our
hirth rate fell fo such an extent that it no
longer reached the standard required for
the maintenance of even our present popu-
lation. The fall in the birth rate has bren
largely done to the impoverishment of the
countryside, hecanse in every land it has
always heen the country that has not only
fed but has also renewed the nation.
So far as industrial disturbances are con-
cerned, is it not a faet that they have
ocenrred chiefly in those States where the
largest amount of Federal expenditure for
war purposes has oceurred? Those dis-
turbaners have token place where men ave-
well paid. They have oceurred in industries
in whieh the employers have already aceumu-
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lated large profits, Those large profits and
that big pay bave resnlted from our erooked
Australizn policy. Men have been given the
iden that it is possible to receive something
in excess of the value of what they produce.
Because of that, we find constant unrest
prevailing at the present time. A dis-
ringuished visitor from the 0ld Country, the
pleasire of whose presence we had when
the session opened, has spoken of the much
better conditions that the farm labourer in
England enjoys in comparison with farm
lahourers here. The reason is that the
majority of farmers in this country do not
enjoy conditions as good as the farm
labourers enjoy in the Old Country. We are
in the position, to use a hackneyed phrase,
of heing ground between the upper nmill-
stone of greedy hig business and the nether
millstone ol trade union dominance. T do
not think that one is any more to hlame
than the other,

Hon. A. Thomson: Hear, henr!

Hon. Sir HAL COLEBATCH: ] consider
that many of these things might be remedied
to some extent if onr Parliaments were pre-
pared to sit more frequently, and were able
to say “We have left nothing undone. We
know of nothing we can do to help the
State that we have not done. We have not
adjourned Parliament hecaunse we thought it
was time we went home”” T do not suggest
that in the past 1T have ever taken any
different view from that taken by the Gov-
ernment at the present time. I am speaking
of the nevessities that will arise after this
war is over, of the great diffienlties that
will eonfront us, and I hope there will be
a disposition to meet some of thosc diffi-
culties, and that Parliament will give even
oreater service to the publie than has been
the ease in the past.

There are three small matters coneerning
which T would like to say a few words direet
to the Government. The first is this: I am
disappointed that no action has been taken
to relicve the condition of those retired rail-
way employecs who have been deprived of
their pension rights. I am not asking—-nor
have I ever asked—that the Government
shonld do more than afford sympathetic re-
lief. T am fully aware that the diffieulty is
one the Government has inherited, and is
not one of its own making. I wounld, how-
ever, ask the Government {o remember that
hoth Flonses of Parlinment—and this Gov-

ernment has always expressed obhservance of
parliamentary decisions as the very basis and
bedrock of democratic government—have
condemned the present practice nunder which
several employees are in receipt of pen-
sions, whereas in some cases the Govern-
ment has rejected recommendations of the
Appeal Board—whose decisions arc supposed
to he Bual—concerning the rights of ether
employees. The Government will he well
advised to give consideration to the un-
douhted rights and needs of these men.
Secondly, withont indulging in any extra-
vagant language or any unfriendly sugges-
tions, 1 would urge the Government to re-
move the taint that attaches to it, and
through it te thie State, by its failure to
enforee the observance of anti-gambling
laws, particularly as applied to starting-
price bookmakers. I am no purist. I know
the danger of extreme legislation as was
illustrated during the prohibition period in
the United States. Troubles provoked by
such oxtreme legislation nre likely to oceur
in every country that indulges in it. Never-
theless, I confess 1 have heen amazed at
the cxtent to which gambling has developed
in this State in the last few years. Many
years age some foolish person said, “You
eannot make people moral by Aect of
Parliament.” That saying has been used
as n ecatchword by every adventurer who
has wished to prey upon the simple-
minded, or exploit the major or minor
vices of the populace. When econsidera-
tion is given to the large amounts paid
in the fines by starting-price hookmakers,
and it is realised that, relying on the in-
difference of the Government, these people,
earrying on an illegal husiness, have actuaily
formed an assoeiation and advertise pub-
licly the gifts they make to charitable and
war institutions, the only conelusion that
ean be rcached is that their profits must be
enormous. Speaking on the matter from an
economic vather than from a tnoral point of
view T would ask the Government to re-
member that all that money, or practically
all of it, comes out of the homes of compara-
tively poor people. That means a satrifice,
prohably not on the part of the person who
risks the money but of the interesis of
the children of sueh folk. T would furiher
remind the Government that at prosent all
that money is required for war purposes.
The worst feature of all is the pernirious
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influence this praetice has on the rising
generation which sees the freedom with
which laws—and good laws, too—can be
infringed without any serious attempt on
the part of the Government to check such
infringement. As for the viewpoint of those
who say that a community eannot be made
moral by Act of Parliament, I would ask
members to consider where we should be in
regard to our personal safefy, or any of the
things we prize, if there were not in exis-
tenee Acts of Parliament to proteet us and to
prevent people from doing wrong.

Finally, T would ask the Government to
consider whether it is worth while to con-
tinne Charities Consultations during the war
period. The amomnt of money obtained from
this source last year was less than £60,000.
The expenses amounted to approximately 20
per cent. amd the prizes to about 3¢ per
cent. It is an entively anti-social proceeding,
opposed to all the prineiples of a Socialist
Tabour Party. The idea that a great num-
her of people should be indueed to put
their savings into a pool so that one
or two may bhecome rich! The patronage of
these sweeps is steadily declining. A con-
siderable amount of money used to come
from the Eastern States. The sum so re-
ceived has deereased and is well below the
quota puaranteed by the appointed agents.
Taking it all in all, T am sure the community
generally would welecome a discontinuanee
of the Consultations. It 1s a thoroughly un-
cconomic and expensive method of raising
money, and onc that has harmful effects on
the community as a whole.

I hope I have uot detained members too
long but there were those two or three
things I wished to say without voicing any
undue eriticism of what has happened in the
past. I ask members to consider whether
the status of this Parliament and its use-
fulness to the community, particularly in
the difficult times which will face us after
the war, would not he increased bv more
frequent rather than protracted sittings.
e have g duty to perform which I am sure
every one of us is anxious to do. We have
endeavoured to perform that duty in the
past, Let us recognise that the obligations
cast upon us will be much greater in the
future than they have been formerly. I
do not helieve there will be any material
improvement in conditions after the war ex-
eept by the removal of abuses that are fairly

well known to us all. It has been well said
that “In human society there ean be no pro-
gress, no development, no uplifting, unless
there is discipline, unless there is work, un-
less there is order, and unlesz there is disin-
terestedness in those who rule.”

On motion hy Hon. A. Thanson, dehate
adjourned.

ADJOURNMENT—SPECIAL.

THE CHIEF SECRETARY (Hen. W, H.
Kitson—West) [6.12]: T move -

That the Flouse at jts riging adjourn till
Tuesday, the 12th August,

Question put and passed.
House adjowrned at 6.1 pm.
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The SPEAKER took the Chair at 4.30
p-m., and read prayers.

QUESTION—MEAT CANNING,
As to Erection of TWorks.

Mr, SEWARD asked the Minister for
Agriculture: 1, Waa any financial assist-
ance offered by the Commonwealth Gov-
ernment to this State, or did this Govern-
ment make any applieation to the Common-
wealth (lovernment for such finaneial as-
sistance, to enable eanning works to he
ereeted in Western Australia? 2, Have



